
 
 

 
 
 
 
 

 
F

 
 

 
 
 
 

 
 
 
 
 
 
 
 

 

 

arm C
 

Credit

Q
J

 of We

Quarte
June

 

estern

 

erly R
e 30, 2

n Okla

 

Report
2015 

ahomaa, ACAA 



 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The shareh
condition a
the CoBan
www.coba
3302 Willia
 

holders’ investm
and results of o
k quarterly sha

ank.com, or ma
ams Avenue, W

ment in Farm C
operations of Co
areholders’ repo
ay be obtained

Woodward, Okla

Credit of Weste
oBank, ACB, (C
orts are availab

d at no charge b
ahoma 73801, 

ern Oklahoma, 
CoBank).  The 
ble free of char
by contacting u
or by calling 5

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ACA is materia
 2014 CoBank 
rge by accessi
us at Farm Cre
80-256-3465 o

ally affected by
k Annual Repor
ng CoBank’s w

edit of Western 
or toll free 1-80

y the financial 
rt to Shareholde
web site, 

Oklahoma, AC
0-299-3465. 

ers, 

CA, 



 
 

 
The follow
Oklahoma,
comments 
Shareholde
 
Effective  O
Oklahoma,
greater cap
discussion 
Oklahoma,
results  of 
Oklahoma.
merger, loa
shareholde
accounting
 
Since yea
relieved or
support su
remain on 
below the r
grain prices
 
LOAN POR

Loans outs
$671.4 mil
scheduled 
 
RESULTS 

Net income
same perio
of the mer
period one
period one
 
Net interes
compared 
volume com
 
The provis
loss revers
a result of 
 
Noninteres
2014 prima
primarily a 
 
Mineral inc
payments t
 
During the
increases 
expenses. 
 
  

F

wing discussion
, ACA for the s

along with th
ers.  The accom

October  1,  20
, ACA (merger
pital, capacity, 
and analysis, 

, ACA, from a 
 operations,  

.  Prior year re
ans increased 
er’s equity incr
g standards for 

r end 2014 th
r eliminated lin
ummer crops a
the lower end w
recent past but
s. 

RTFOLIO 

standing at Ju
llion at Decem
repayments an

OF OPERATI

e for the six mo
od ended one y
rger that incre
e year ago.  Th
 year ago. 

st income for th
with June 30, 
mpared to the s

sion for credit l
sal of $81 thou
increased loan

st income incre
arily due to inc
result of increa

come of $403 
totaling $371 th

e first six mont
in salary/bene
 The increases

MANAGE
FINANCIAL C

(

n summarizes 
six months end
he accompany
mpanying finan

14,  Farm  Cre
).  The merger
and human re
unless otherw
current, histor
cash  flows  

esults have no
$125.0 million

reased by $34
business comb

he association 
ngering drough
and native gra
which continue
t production ex

ne 30, 2015 to
mber 31, 2014.
nd seasonal re

ONS 

onths ended Ju
year ago prima
ased loan volu
he increase w

he six months e
2014.  Net inte
same period on

osses for the s
sand for the sa

n volume acquir

ased $482 tho
creased patron
ased proportion

thousand was
housand were 

ths of 2015, n
efits, purchase
s are primarily 

EMENT’S DIS
CONDITION A
Dollars in Thou

(

the financial p
ded June 30, 2
ying financial 
ncial statement

edit  of  Central 
r successfully u
esources to ser
wise noted, refe
ic and future p
and  related  
t been restate
, assets increa
.2 million.  The
binations. 

territory has 
ht conditions i

ass pasture co
es to support de
xpectations in m

otaled $682.9 
.  The increas
payments on c

une 30, 2015 w
arily due to inc
ume and incre
as partially off

ended June 30
erest income in
ne year ago. 

six months end
ame period end
red in the merg

usand during t
nage refunds f
ns due to the m

s recognized d
received from 

noninterest exp
e services, Fa
a result of the 

SCUSSION AN
AND RESUL
usands, Except
Unaudited) 

position and re
015, with comp
statements a

ts were prepare

 Oklahoma,  A
united two outs
rve agriculture 
erence to “the 
perspective.  B
metrics  includ
d to reflect the

ased by $131.7
ese amounts i

experienced a
n the region. 
nditions have 
emand and stro
most areas of t

million, an inc
se was primari
commercial ope

was $5.3 million
creased net inte
eased non-inte
fset by increas

0, 2015 was $9
ncreased prima

ded June 30, 2
ded one year a
ger and an incr

he first six mon
from CoBank a

merger.  

during the first 
CoBank.   

pense increase
arm Credit Ins
merger. 

ND ANALYS
LTS OF OPER

t as Noted) 

esults of oper
parisons to prio

and footnotes 
ed under the ov

ACA  was  merg
standing organ
in Oklahoma. 
Association” r

Beginning Octo
de  the  effec
e impact of the
7 million, liabilit
nclude adjustm

a substantial a
 The soil moi
improved sub

rong near term 
the territory sho

crease of $11.
ily due to new
erating loans.  

n, an increase 
erest income a

erest income p
sed non-interes

9.2 million, an i
arily as a resul

2015 was $75
ago.  The prov
reased risk pro

nths of 2015 co
and increased

six months o

ed $1.1 million
surance Fund 

SIS OF 
RATIONS 

rations of Farm
or periods.  Yo
and the 2014
versight of our 

ged  into  Farm
nizations that c
 For purposes

represents Far
ober 1, 2014, o
cts  of  the  m
e merger.  Upo
ties increased 
ments to fair v

amount of rain
isture profile r

bstantially.  Ov
price support. 
ould offset som

5 million, or 1
w mortgage loa
 

of $2.1 million,
and non-interes
proportions com
st expense com

ncrease of $2.
t of the merge

5 thousand, com
vision for credit
file in certain lo

ompared with t
 mineral incom

f 2015.  Of th

n to $5.6 milli
premiums and

m Credit of W
ou should read
4 Annual Rep
Audit Committ

m  Credit  of  W
reated a comp
 of this manag

rm Credit of W
our financial po

merger  with  C
on the closing 
by $97.4 millio

value, as requi

n which signif
remains adequ
verall cattle nu

 Grain prices r
me of the soften

.71%, from lo
an volume off

, or 65.63%, fro
st income as a
mpared to the 
mpared to the

9 million, or 46
r that increase

mpared with a
t losses increas
oans. 

the first six mon
me.  The incre

his amount, qu

ion, primarily d
d other non-in

Western 
d these 
port to 
tee. 

Western 
pany of 
gement 

Western 
osition,  
Central 

of the 
on and 
red by 

ficantly 
uate to 
umbers 
remain 
ning in 

ans of 
fset by 

om the 
a result 

same 
 same 

6.03%, 
ed loan 

a credit 
sed as 

nths in 
ease is 

uarterly 

due to 
nterest 





Farm Credit of Western Oklahoma, ACA

(Dollars in Thousands)

June 30 December 31
2015 2014

UNAUDITED AUDITED

ASSETS
  Loans 682,940$             671,351$             
  Less allowance for loan losses 2,073                   2,249                   
    Net loans 680,867               669,102               
  Cash 2,820                   5,332                   
  Accrued interest receivable 12,793                 7,720                   
  Investment in CoBank 19,653                 19,653                 
  Premises and equipment, net 1,801                   1,797                   
  Prepaid benefit expense 377                      580                      
  Other assets 2,258                   3,235                   

      Total assets 720,569$             707,419$             

LIABILITIES
  Note payable to CoBank 572,810$             566,065$             
  Advance conditional payments 11,396                 6,253                   
  Accrued interest payable 1,035                   2,341                   
  Patronage distributions payable -                           2,200                   
  Accrued benefits liability 218                      220                      
  Reserve for unfunded commitments 250                      -                           
  Other liabilities 1,532                   2,242                   

      Total liabilities 587,241               579,321               

 Commitments and Contingencies

SHAREHOLDERS' EQUITY
  Capital stock 1,977                   1,966                   
  Additional paid-in capital 33,619                 33,619                 
  Unallocated retained earnings 97,752                 92,535                 
  Accumulated other comprehensive (loss)/income (20)                       (22)                       

      Total shareholders' equity 133,328               128,098               

      Total liabilities and shareholders' equity 720,569$             707,419$             

The accompanying notes are an integral part of these consolidated financial statements.

Consolidated Statement of Condition



Farm Credit of Western Oklahoma, ACA

(Dollars in Thousands)

UNAUDITED 2015 2014 2015 2014

INTEREST INCOME
 Loans 7,321$    4,965$    14,488$  9,911$    

    Total interest income 7,321      4,965      14,488    9,911      

INTEREST EXPENSE
 Note payable to CoBank 2,663      1,781      5,244      3,548      
 Other 25           23           45           41           

    Total interest expense 2,688      1,804      5,289      3,589      
 Net interest income 4,633      3,161      9,199      6,322      
 (Credit loss reversal)/Provision for credit losses (84)          (9)            75           (81)          

 Net interest income after
    credit loss reversals/provision for credit losses 4,717      3,170      9,124      6,403      

NONINTEREST INCOME
 Financially related services income 5             1             11           5             
 Loan fees 4             4             9             6             
 Patronage refund from Farm Credit Institutions 640         426         1,274      861         
 Mineral income 163         224         403         333         
 Other noninterest income 9             28           57           67           

    Total noninterest income 821         683         1,754      1,272      

NONINTEREST EXPENSE
 Salaries and employee benefits 1,473      1,036      3,004      2,524      
 Occupancy and equipment 142         83           257         168         
 Purchased services from AgVantis, Inc. 306         182         606         359         
 Farm Credit Insurance Fund premium 171         103         342         208         
 Merger-implementation costs 10           71           12           77           
 Supervisory and examination costs 54           40           109         80           
 Other noninterest expense 628         509         1,287      1,086      

    Total noninterest expense 2,784      2,024      5,617      4,502      

    Net income 2,754      1,829      5,261      3,173      
OTHER COMPREHENSIVE INCOME
 Amortization of retirement costs 1             -              2             -              

    Comprehensive income 2,755$    1,829$    5,263$    3,173$    

The accompanying notes are an integral part of these consolidated financial statements.

ended June 30 ended June 30

Consolidated Statement of Comprehensive Income

For the three months For the six months



Farm Credit of Western Oklahoma, ACA

Consolidated Statement of Changes in Shareholders' Equity
(Dollars in Thousands)

Accumulated
Additional Unallocated Other Total

Capital Paid-In Retained Comprehensive Shareholders' 
UNAUDITED Stock Capital Earnings Income/(Loss) Equity

Balance at December 31, 2013 1,340$       -$               87,838$       -$             89,178$           
Comprehensive income 3,173           -               3,173               
Stock issued 66              66                    
Stock retired (63)             (63)                   

Balance at June 30, 2014 1,343$       -$               91,011$       -$             92,354$           

Balance at December 31, 2014 1,966$       33,619$     92,535$       (22)$         128,098$         
Comprehensive income 5,261           2              5,263               
Stock issued 107            107                  
Stock retired (96)             (96)                   
Patronage distributions:  Cash (44)               (44)                   

Balance at June 30, 2015 1,977$       33,619$     97,752$       (20)$         133,328$         

The accompanying notes are an integral part of these consolidated financial statements.
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